Mobile Operators’ Business in 2018

Telecommunications
Service Providers Mobile

Connections

8.1 billion mobile
$2.1 trillion 2014 connectionsin 2018

1.7 billion M2M
connectionsin 2018

1.6 billion LTE Subscriptions
by 2018

Mobile Operators

CSP Service Revenues
$2.4 trillion 2018

CAGR 2.1% 2014-2018

Mobile Service Revenues

$1.217 trillion 2018

Where Will Mobile Operators’ Service
Revenues Come From in 2018?

$633b Data, data-VAS & Digital/Content Services M‘[’)'Zit'g Non-Data
Revenues Revenues
$484b  Voice & voice-VAS | $633bin | $584b in
75% of Data Traffic is 2018 2018
for Video and
$96.7b SMS & sms-VAS Browsing
Revenues from Selected Verticals
5906 Roaming
$25b - M2M .
~$24b [ Digital Services Other Fields to Plough
$17b Connected Car HD Voice ® .
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$13b | Direct Operator Billing

Rich Communication

590 | Big Data & Analytics Services $5.7bin 2018

$5.7b [} Enterprise Mobility Mgt

Wireless

M2M
OTT Pay TV $136b in

$1OB in 2018 2018

Mobile Advertising/

LA Cross Platform + LBA Pay-TV &
S Multi-Sq_e__g_n

$269bin

$10.2bin 2018
mHealth

$98.4b
in 2018
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$278b in Mcommerce 2 Video-on-Demand  (Cgonnected Car

L $626Db in ) $452bin 2018
015 -

Mobile Games
$10bin 2018

OTT Messaging
$100bin 2018

includes purchases made
on tablets $453b

What Will Mobile Operators Be Spending On in 20187

Handset Subsidies, Dealer
Commissions, Site Maintenance
and Rentals, Personnel, Utilities,
Customer Service,

Interconnect, IT etc

Mobile Operators

Mobile Opex
~750b in 2018

Mobile Costs

Mobile Cape¥ $800Db in 2014

~255b in Mobile Costs
2018 ~S1 trillion 2018

CAPEX on Selected Key Network Components
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$18b N Packet Core
$17.5b Optical Network
$17b N (P Router and Switch
$3b I Carrier Wi-Fi

$250 Bl Small cells

Driven by SDN, NFV and Cloud

$48.5b

$1 1b Major Components including PCRF, DPI, EPC,
IMS and Security as Virtual Network Functions

$7.3b

$6.35b

$5.3b

$2.5b [ Subscriber Data Mgt v by 1 anc

$2.5b [ Policy Mgt VoLTE deployments

$2b B DPI

www.policychargingcontrol.com

~ own estimates
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